Buying and selling a closely-

held business

1. INTRODUCTION

2. WHAT IS A CLOSELY-HELD BUSINESS?
The times are a changing

3. STATISTICAL INFORMATION

4. REASONS FOR PURCHASING A BUSINESS
What should a purchaser be concerned with?
What are purchasers usually concerned with?
Income stream

Lifestyle choice

Warnings to the purchaser

5. DUE DILLIGENCE

Introduction

Why is due diligence important?

Due diligence process

Objective of due diligence

Further considerations

The cost of due diligence

Conclusion

Checklist: due diligence

Common due diligence matters
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Unit Titles
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Management
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Rent reviews

Is the business paying market rental?
Franchises

6. WHO SHOULD CONTRACT AND HOW?
Vendors

Purchasers

7. STRUCTURE

Sole trader

Company

Partnership

8. REPRESENTATIONS

Standard 174 Limited v R Sherwood Limited (High Court, Napier) 29 June
1998

Representations not included in the contract

Gloken Holdings Limited v The CDE Company Limited (1997) 6 NZBLC
102272

Bartrum v The Sweet Factory Limited (1997) NZBLC 102047
Des Forges v Wright (1996) 5 NZBLC 104030
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Conclusion
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